From: Lane, Megan A

Sent: Monday, November 26, 2018 2:02 PM

To: OBRIEN Jesse E * DCBS

Subject: RE: Correction: Net Yearly Increase Memo for HB 4005 RAC

Hi Jesse,

Thank you for the opportunity to provide additional comments regarding the definition of “net yearly
increase”. Of the options provided, we believe option #2 (average WAC) is the most logical. It is our
understanding that the definition of “net” can generally be summarized as the result after all factors
have been taken into account. This concept seems to be most closely aligned with Option #2 which
would take into account all variations throughout the year. This option also seems to be most reflective
of what the market actually experiences in terms of cost as compared to other options.

Please let me know if you have questions or would like to discuss.
Thank you,

Megan Lane | Government Affairs Program Manager

Regulatory Compliance, Risk Management & Government Affairs
Providence Health Plans

3601 SW Murray Blvd

Beaverton, OR 97005

t: 503-574-5891 | m: 971-337-6574
Megan.Lane@providence.org
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