From: Bartholomew, Jonathan D.

Subject: RE: Agenda & materials: HB 4005 RAC
Date: Monday, October 22, 2018 10:04:12 AM
Hello all,

Unfortunately | am unavailable to be there today at the RAC meeting, but on behalf of AARP Oregon,
| do want to express our opposition to this definition of “net yearly increase.” As written in the
proposed rule, it says:

(5) “Net yearly increase” means the increase in the wholesale acquisition cost of a drug over the
course of a calendar year. For a drug on the market for the entire year, the net yearly increase is
calculated by subtracting the wholesale acquisition cost on January 1 of the year from the wholesale
acquisition cost on December 31 of the same year. For a new prescription drug introduced after
January 1 of any year, the net yearly increase is calculated by subtracting the wholesale acquisition
cost on the drug’s introduction date from the wholesale acquisition cost on December 31 of the same
year.

This definition is not a net yearly increase. It’s a snapshot of two moments in time. By this definition,
a manufacturer could increase the WAC by 1000% on January 2" and decrease it to the original

price on December SOth, and there would be no net yearly increase — but that would clearly be
inaccurate.

| propose that the net yearly increase be defined based on the average WAC price over the course of
the year.

..Jon

Jon Bawtholomew

Director — Government Relations

AARP Oregon State Office

9200 SE Sunnybrook Blvd., Ste 410
Clackamas, OR 97015

Desk: (503) 513-7370

Mobile: (503) 333-7002

Email: jbartholomew@aarp.org
Twitter: @JonB_AARP
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