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STATE OF OREGON 
DEPARTMENT OF CONSUMER AND BUSINESS SERVICES 

DIVISION OF FINANCE AND CORPORATE SECURITIES 
 
In the Matter of 
 
Steven W. Erdmann dba Klamath Financial 
Consulting, 
 
 Respondent. 
 

 
 

Case No. S-13-0038 
 

ORDER TO CEASE AND DESIST, 
DENYING THE USE OF EXEMPTIONS 
TO SECURITIES REGISTRATION 
REQUIREMENTS, AND ASSESSING 
CIVIL PENALTIES, AND CONSENT TO 
ENTRY OF ORDER  

 WHEREAS, the Director of the Department of Consumer and Business Services 

for the State of Oregon (the “Director”), acting pursuant to the authority granted by the 

Oregon Securities Law, Oregon Revised Statutes (“ORS”) 59.005 et seq., issued an 

ORDER TO CEASE AND DESIST, ORDER DENYING THE USE OF EXEMPTIONS 

TO THE SECURITIES REGISTRATION REQUIREMENTS, PROPOSED ORDER 

ASSESSING CIVIL PENALTIES, AND NOTICE OF RIGHT TO AN 

ADMINISTRATIVE HEARING against Steven W. Erdmann dba Klamath Financial 

Consulting (the “Respondent”) on April 8, 2013;  

WHEREAS, the Respondent submitted a timely request for hearing to the 

Director on May 7, 2013; 

WHEREAS, the Director issued a FIRST AMENDED ORDER TO CEASE AND 

DESIST, DENYING THE USE OF EXEMPTIONS TO SECURITIES REGISTRATION 

REQUIREMENTS, AND ASSESSING CIVIL PENALTIES on August 26, 2013; 

WHEREAS, the Respondent does not wish to expend additional time or incur 

additional costs in connection with this matter, and WITHDRAWS his request for a 

hearing; 
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NOW THEREFORE, the Director hereby issues the following Findings of Fact, 

Conclusions of Law, and Order, (the “Order”) to which the Respondent consents, as 

evidenced by the Consent to Entry of Order attached hereto. 

I. 

FINDINGS OF FACT 

The Director FINDS that: 

1. Steven W. Erdmann’s (“Erdmann”) last known address is 3522 Coronado Way, 

Klamath Falls, Oregon 97603.  At all times relevant to this matter herein, Erdmann was a 

resident of Oregon and conducted all business relevant to the matter herein while in 

Oregon. 

2. At all times relevant to this matter herein, Erdmann held himself out as Klamath 

Financial Consulting (“Klamath Financial”), an entity that is not, and has never been, 

registered in Oregon with the Secretary of State.   

3. The individuals identified herein as “JD” and “JD” were residents of the State of 

Oregon at all times relevant to this matter. JD and JD are husband and wife.   

4. On or about May 25, 2012, JD and JD met with Erdmann. JD and JD asked for a 

recommendation on where to invest approximately $1,000. Erdmann recommended that 

funds be invested in the stock market. 

5. On or about May 25, 2012, JD and JD invested $1,000 with Erdmann. Erdmann 

provided JD and JD with a handwritten document that states their investment was for 30 

days and that Erdmann was to receive 25% of the total profits derived from the 

investment funds.  This security had not been registered with the Director. 

6. JD and JD understood that Erdmann would invest their money in the stock 

market.  However, Erdmann failed to invest the money received from JD and JD in the 

stock market.   
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7. Erdmann told JD and JD that he was licensed to sell securities, that he would 

make a good profit on any monies invested with him, and that their investment was “risk 

free,” but Erdmann was not so licensed and no such profit was made.  

8. During one of their meetings, Erdmann provided JD and JD with a business card 

denoting that he was the president and chief executive officer of Klamath Financial 

Consulting.  Erdmann failed to inform JD and JD that Klamath Financial Consulting is 

not, nor has it ever been, an entity registered with the Oregon Secretary of State or 

licensed by the Director to conduct securities business in Oregon. 

9. Erdmann told JD and JD that he previously worked at Edward Jones, currently 

manages money for other investors (claiming to have 3.5 million dollars of investment 

assets under his management), and was worth a lot of money.  Erdmann failed to disclose 

to JD and JD that he was terminated from Edward Jones, has never completed any formal 

training in managing money for others, and that he filed for personal bankruptcy in 2008. 

10. The Oregon Division of Finance and Corporate Securities (“DFCS”) has no 

record of Erdmann ever having been licensed by any federal or state government agency 

to offer or sell securities, or to serve as an investment adviser. 

II. 

CONCLUSIONS OF LAW 

The Director CONCLUDES that: 

11. The investment described above constitutes a “security”, as that term is defined in 

ORS 59.015. 

12. The Respondent offered and sold an unregistered security in violation of ORS 

59.055. 

13. The Respondent transacted business in Oregon as a broker-dealer and/or 

salesperson, as those terms are defined in ORS 59.015, without being licensed, in 

violation of ORS 59.165. 
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14. The Respondent transacted business in Oregon as a state investment adviser 

and/or investment adviser representative, as those terms are defined in ORS 59.015, 

without being licensed, in violation of ORS 59.165. 

15. The Respondent made untrue statements to JD and JD, in violation of ORS 

59.135(2), by informing them that:  (1) their money would be invested in the stock 

market; (2) he was licensed to sell securities; (3) he would make a good profit on any 

monies invested with him; and (4) their investment was “risk free.”   

16. The Respondent omitted to state material facts necessary in order to make the 

statements made, in the light of the circumstances under which they were made, not 

misleading, in violation of ORS 59.135(2), by failing to inform JD and JD that: (1) 

Klamath Financial Consulting is not, nor has it ever been, an entity registered with the 

Oregon Secretary of State to conduct business in Oregon; (2) he was terminated from 

Edward Jones; (3) he has never completed any formal training in managing money for 

others; and (4) he filed for personal bankruptcy in 2008. 

III. 

ORDERS 

NOW, THEREFORE, THE DIRECTOR ISSUES THE FOLLOWING ORDERS: 

Order to Cease and Desist 

17. Pursuant to the authority contained within ORS 59.245, the Director hereby 

ORDERS the Respondent to CEASE AND DESIST from:  

a. Transacting business in Oregon as a broker-dealer and/or salesperson without a 

license in violation of ORS 59.165; 

b. Transacting business in Oregon as a state investment adviser and/or investment 

adviser representative without a license in violation of ORS 59.165; 

c. Violating any provision of the Oregon Securities Law, including ORS Chapter 59 

and OAR Chapter 441; 
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Order Denying the Use of Exemptions to the Securities Registration Requirements 

18. Pursuant to the authority contained within ORS 59.045, the Director hereby 

DENIES the Respondent, and any entities owned by or affiliated with the Respondent, 

the ability to rely on exemptions to the securities registration requirements contained 

within ORS 59.025 and ORS 59.035. 

Order Assessing Civil Penalty 

19. Pursuant to the authority contained within ORS 59.995, the Director hereby 

assesses a CIVIL PENALTY  against the Respondent in the amount of $75,000 for the 

following violations: 

a. A CIVIL PENALTY of $15,000 for violating ORS 59.055 by engaging in the 

offer and/or sale of an unregistered security. 

b. A CIVIL PENALTY of $15,000 for violating ORS 59.165 by transacting business 

in Oregon as a broker-dealer and/or salesperson without a license. 

c. A CIVIL PENALTY of $15,000 for violating ORS 59.165 by transacting business 

in Oregon as a state investment adviser and/or investment adviser representative without 

a license. 

d. A CIVIL PENALTY of $15,000 for violating ORS 59.135(2) by making untrue 

statements in connection with the sale of a security. 

e. A CIVIL PENALTY of $15,000 for violating ORS 59.135(2) by omitting to state 

material facts necessary in order to make the statement made, in the light of the 

circumstances under which they were made, not misleading in connection with the sale of 

a security.  

20. The above-described CIVIL PENALTY assessed against the Respondent in the 

amount of $75,000 shall be SUSPENDED so long as the Respondent does not violate any 

provision of the Oregon Securities Law, including ORS Chapter 59 and OAR Chapter 

441, or the terms of this Order, for a period of 5 years from the date of entry of this 
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Order, at which time this sum shall be deemed to be WAIVED. (To the extent that the 

Respondent  is found to have committed any such violation, the entire sum of $75,000, 

minus amounts previously paid, shall become immediately due and owing.)  

IT IS SO ORDERED. 

 Dated this     21st     day of January, 2014. 

 PATRICK M. ALLEN, Director  
 Department of Consumer and Business Services 
 
  
  /s/ David Tatman      
 David C. Tatman, Administrator 
 Division of Finance and Corporate Securities 
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CONSENT TO ENTRY OF ORDER 

 I, Steven W. Erdmann, consent to the entry of this Order by the Director, and 

hereby state that: 

1. I have read the foregoing Order and fully understand the contents thereof. 

2. I am no longer, and will not in the future be, conducting business using the 

assumed business name “Klamath Financial Consulting”, or any other name that 

might reasonably connote financial services licensure, unless I am appropriately 

licensed. 

3. I am not consenting to the entry of this Order under force or duress. 

4. I have been represented by counsel in connection with this matter, and have had 

the opportunity to discuss the contents of this Order with that attorney. 

5. I waive any right I may have to a hearing before an Administrative Law Judge. 

6. I will fully comply with the terms of this Order, and understand that the Director 

reserves the right to take actions needed to enforce this Order, or take other 

appropriate action upon discover of other violations of the Oregon Securities Law, 

and accompanying rules, that have not been described in this Order. 

7. I understand that this Order is, under the provisions of the Oregon Public Records 

Law, a public document. 

 /s/ Steven W Erdmann    
        Steven W. Erdmann 
 

Dated:    January 13, 2014   
 
  /s/ Michael L. Spencer    

        (Printed Name of Notary Public) 
Notary Public 
for the State of:    Oregon                     
My commission expires:    1-27-2014             

 


