I DEPARTMENT OF CONSUMER AND BUSINESS SERVICES
DIVISION OF FINANCE AND CORPORATE SECURITIES

2 SECURITIES SECTION
BEFORE THE DIRECTOR OF THE DEPARTMENT OF CONSUMER AND
BUSINESS SERVICES
4 In the Matter of: ) A-02-0029
5 )
Timothy Colin McGuire; and American ) ORDER TO CEASE AND DESIST
¢ Assets Management Corporation, Inc., g ORDER ASSESSING CIVIL PENALTY
AND
7 g CONSENT TO ENTRY OF ORDER
; ;
Respondents.
9 P )
10 WHEREAS the Director of the Department of Consumer and Business Services has

11 conducted an investigation of certain business activities conducted by American Assets
12 Management Corp., Inc., and by Timothy Colin McGuire and has determined that American
13 Assets Management Corp., Inc, and Timothy Colin McGuire have sold unregistered securities
14 without a license and engaged in misrepresentations in connection with the sale of securities
15 in Oregon, all in violation of the Oregon Securities Laws;

16 WHEREAS American Assets Management Corp., Inc., and Timothy Colin McGuire
17 wish to resolve and settle this matter with the DIRECTOR;

18 NOW THEREFORE, as evidenced by the authorized signature(s) subscribed on this
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19 Order, American Assets Management Corp., Inc., and Timothy Colin McGuire hereby
20 CONSENT to entry of this Order to Cease and Desist upon the Director’s Findings of Fact

21 and Conclusions of Law as stated hereinafter.

350 Winter Street NE,
Salem, OR 97301-3881
Telephone: (503) 378-4387

22 FINDINGS OF FACT

The Director finds that:

1. At all times material to this Order, Respondent TIMOTHY COLIN MCGUIRE
25 (“McGUIRE”) was and is a resident of Colorado whose address is 10374 Julian Ct.
26 Westminster, Colorado 80030
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1 2. At all times material to this Order, McGUIRE was not and is not licensed to
2 sell securities in Oregon or in any other state.
3 3. AMERICAN ASSETS MANAGEMENT CORP., INC. [“AAM”] is Colorado
4 corporation owned by McGuire. AAM is an insurance agency that advertises the sale of
investments in annuities. At all times material to this Order, AAM was not and is not a
broker-dealer licensed or otherwise authorized to effect the sale of securities in Oregon or any
other state.

4. On or about January 5, 1998, respondents McGUIRE and AAM sold an
annuity investment in Life USA/Allianz to Mr. Raymond M. Larsen (“Larsen”), a resident of
LaPine, Oregon, for his individual retirement account. McGUIRE traveled to Oregon to make

10
the sale. McGUIRE was not licensed by the Oregon Insurance Division to sell such annuity

11
policies at the time.

12
5. On or about February 27, 1998, respondents McGUIRE and AAM, sold an

13 annuity investment in IL Annuity (Indianapolis Life) to LARSEN for his IRA. McGUIRE
14 again traveled to Oregon to make the sale. McGUIRE was not licensed by the Oregon

15 msurance Division to sell such annuity policies at the time.

16 6. On March 13, 1998, respondent McGUIRE became licensed by the Insurance
17 Division of the State of Oregon [License # 142972] to sell life and health insurance and
18 related products. This license expired March 31, 2001.
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19 7. On or about October 14, 1999, respondents McGUIRE and AAM solicited

g

Salem, OR 97301-3881

20 LARSEN to transfer his IRA annuity investment into units of World Cash Providers, a seller

51 of cash ticket machines and automated teller machines. LARSEN was told World Cash

Division of Finance and Corporate Securities

Labor and Industries Buildin

350 Winter Street NE
Telephone: (503) 378-4387

22 Providers had a guaranteed minimum return on investment of 13 percent per annum. On

November 29, 1999, LARSEN signed a contract authorizing MCGUIRE to transferring his

IRA assets to units of World Cash Providers.

8. On February 8, 2000, the State of California issued a Desist and Refrain Order

25
o6 prohibiting World Cash Providers from offering or selling investment contracts in the form of

cash ticket machines or automatic teller machines.
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9. On or about February 17, 2000, respondent McGUIRE purchased, on behalf of
LARSEN’s IRA, 11 units in World Cash Providers at $4,500 per unit, for a total of $49,500.
Respondent McGUIRE did not disclose the Desist and Refrain Order to LARSEN prior to the
purchase.

10.  OnlJuly 7, 2000, a complaint was filed with the Director and an investigation
was commenced. In the course of that official investigation, respondent McGUIRE was
questioned concerning his actions and statements. On July 20, 2000, McGUIRE stated to an
investigator that LARSEN’s purchase was not an investment, although McGUIRE and AAM
used that very term in correspondence with LARSEN to induce LARSEN to invest in World
Cash Providers. Additionally, McGUIRE originally set up the previous annuity product
investments for LARSEN, which MCGUIRE sold to purchase the investment in units of
World Cash Provider.

11.  On July 25, 2000, during the course of the official investigation, respondent
MCcGUIRE was to list the date he solicited the investment from LARSEN, along with the date
the investment was purchased and what method was used to solicit the investment. On or
about August 14, 2000, McGUIRE responded in writing that LARSEN had inquired about the
investment and that the investment in World Cash Providers was unsolicited. McGUIRE also
disclosed that he received $4,500 as commission on the sale of the investment to LARSEN.

12.  On or about December 28, 2000, respondents McGUIRE and AAM made
payment to LARSEN of $25,000 to repurchase one-half of the World Cash Provider units.
Subsequently, McGUIRE and AAM have made additional payments to LARSEN totaling
$11,700 to bring the total repayment to LARSEN, as of the date of this Order, to $36,700.

CONCLUSIONS OF LAW

The Director CONCLUDES that:
1. The unit in World Cash Providers sold by MCGUIRE and AAM constitute

securities as defined in ORS 59.015.
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1 2.  MCGUIRE sold securities in Oregon without a valid securities license, in violation

2 of ORS 59.165.

3 3.  MCGUIRE and AAM sold unregistered securities in Oregon in violation of ORS
4 59.055.

5 4. MCGUIRE made material misrepresentations or omissions in connection with the
6 sale of a security in Oregon, in violation of ORS 59.135.

7 ORDER

8 The Director, pursuant to ORS 59.245 hereby ORDERS that Respondents,
9 AMERICAN ASSETS MANGAGEMENT CORP., INC.,, and TIMOTHY COLIN

10 MCGUIRE, and any successor business or corporation, shall CEASE and DESIST from:

11 1. Selling securities without a license in violation of Oregon Securities Laws;

12 2. Selling unregistered securities in Oregon in violation of Oregon Securities
13 Laws;

14 3. Making material misrepresentations and/or omissions in connection with the

15 sale of securities in Oregon, in violation of the Oregon Securities Laws;
16 4. Violating any provision of the Oregon Securities Laws, including ORS

17 Chapter 59 and OAR Chapter 441.
18 The Director, pursuant to ORS 59.995, HEREBY ORDERS the following CIVIL

’.§10

Suite

19 PENALTIES:
20 1. Respondents TIMOTHY COLIN MCGUIRE and AMERICAN ASSETS

81

OR 97301-38
Telephone: (503) 378-4387

21 MANAGEMENT, INC,, and any successor business or corporation, shall be denied the use of

Division of Finance and Corporate Securities

Labor and Industries Buildin
350 Winter Street NE

S

22 any securities licensing or registration exemptions contained in the Oregon Securities Laws,

including ORS Chapter 59 and OAR Chapter 441.

2.  Respondents TIMOTHY COLIN MCGUIRE and AMERICAN ASSETS

25 MANAGEMENT, INC.,, jointly and severally, shall pay a civil monetary penalty of $5,000
26 for each violation of ORS 59.165, ORS 59.055 and ORS 59.135 (unlicensed sales,

PAGE 4 — ORDER TO CEASE DESIST WITH CONSENT TO ENTRY OF ORDER




1 unregistered sales, and misrepresentations), for a total civil penalty of $15,000. The civil
2 monetary penalty set forth herein shall be SUSPENDED; provided respondents comply with
3 all terms of this Order. Any violation of this Order or the Oregon Securities Law shall make
4 the entire penalty due and payable immediately.

5 The entry of this Order in no way limits further remedies which may be available

to the Director under Oregon Law.
oL
Dated thistli day , 2002, at Salem, Oregon.

10 MARY NEIDIG, E)IRECTOR
DEPARTMENT CONSUMER AND
11 | BUINESS SERVICES
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CONSENT TO ENTRY OF ORDER

I, Timothy Colin McGuire, state that I am a resident of the State of Colorado, that I
have read the foregoing Order and that I know and fully understand the contents hereof; that 1
make no admission of liability regarding the Findings of Fact contained herein; that I have
been advised of my right to a hearing, and that I have been represented by counsel in this
matter; that I voluntarily consent to the entry of this Order without any force or duress,
expressly waiving any right to a hearing in this matter; that I understand that the Director
reserves the right to take further actions against me to enforce this Order or to take

10 appropriate action upon discovery of other violations of the Oregon Securities Law by me;

11 and that I will fully comply with the terms and conditions stated herein.

12 I further assure the Director that I will not engage in the activities of a broker-dealer,

13 investment adviser, or mortgage broker, or act as a salesperson for any of these unless such

14 activities are in full compliance with Chapter 59 of the Oregon Revised Statutes.

I understand that this Consent Order is a public document.

Dated this / 7 day of &W , 200h

15

16
17

18 othy Colin McQuire
19
20 . ‘
SUBSCRIBED AND SWORN to before me this _H_H'&ay of , 2002.
21 oA

22 __ (Printed Name of Notary Public)

CISSY MORRIS .
Comm. # 1248817 ? Notary Public

; NOTARY IS CAEORNA 0 for the State of: Califormia Gun ‘\j 0§ Sxn Diege>
T My commission expires: 1%, Yo\ 200

My Comm. Expires Jan. 14, 2004

"f10

Division of Finance and Corporate Securities

Labor and Industries Buildi
350 Winter Street NE, Suite
Telephone: (503) 378-4387

Salem, OR 97301-3881
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1 CORPORATE CONSENT TO ENTRY OF ORDER
for Timothy Colin McGuire on behalf of American Assets Management Corp., Inc.

I, Timothy Colin McGuire, state that I am an officer of American Assets Management

E=Y

5 Corp., Inc., and I am authorized to act on its behalf; that I have read the foregoing Order and

that I know and fully understand the contents hereof; that I and this entity have been advised

N

of the right to a hearing and of the right to be represented by counsel in this matter; that
g American Assets Management Corp., Inc., voluntarily and without any force or duress,
g consents to the entry of this Order, expressly waiving any right to a hearing in this matter; that

10 American Assets Management, Inc., understands that the Director reserves the right to take

11 further actions to enforce this Order or to take appropriate action upon discovery of other

12 violations of the Oregon Securities Law; and that American Assets Management Corp., Inc.,

13 will fully comply with the terms and conditions stated herein.

14 American Assets Management Corp., Inc., further assures the Director that neither

15 American Assets Management Corp., Inc., nor its officers, directors, employees or agents

16 will effect securities transactions in Oregon unless such activities are in full compliance with

17 Chapter 59 of the Oregon Securities Revised Statutes.

18 American Assets Management Corp., Inc., understands that this Consent Order is a

ildin

19 Pbublic document.

20 Dated this/ 7 _day of M,zooz

21

Division of Finance and Corporate Securities
Labor and Industries Bu
350 Winter Street NE, Suite 510

Salem, OR 97301-3881
Telephone: (503) 378-4387
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1 CORPORATE ACKNOWLEDGMENT

2
3 There appeared before me this _{_i day ofoALaL_yZOOL Timothy Colin McGuire, who
was first duly sworn on oath, and stated that he was and is P negd L of American
4
Assets Management Corp., Inc., and that he is authorized and empowered to sign this Consent
5
to Entry of Order on behalf of American Assets Management Corp., Inc., and to bind
6
American Assets Management Corp., Inc., to the terms hefeof.
7
" ez fe
9 /Timéthy %
10
o, CSSY MORRIS & e Morvis
11 = %R Comm. 11249817 (Printed Name of Notary Public)
m "-; RG>/ NOTARY PUBLIC-CALIFORNIA m .
12 \ My o xges o 14 2004 2 Notary Public
~ vt for the State of: _ creli Rovnic conr-bry oF S Dieao
13 My commission expires: 14 Qan 20o4
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