
DEPARTMENT OF INSURANCE AND FINANCE 
DIVISION OF FINANCE AND CORPORATE SECURITIES 

SECURITIES SECTION 
BEFORE THE DIRECTOR OF THE DEPARTMENT OF INSURANCE AND FINANCE 

STATE OF OREGON 

4 
In t h e  Mat te r  of: 1 0-92-0038 

5 1 
ROD)IIAN & RENSHAH, INC. and 1 CEASE AND DESIST ORDER 

6 JACK L. EISENKRAMER 1 ORDER REVOKING LICENSE 
1 ORDER IMPOSING C I V I L  PENALTY 

7 1 CONSENT TO RODMAN & RENSHAN 
1 TO ENTRY OF ORDER 

8 Respondents. 1 

10 WHEREAS the D i r e c t o r  o f  the Department o f  Insurance and Finance has 

11 conducted an i n v e s t i g a t i o n  o f  RODMAN & RENSHAW, INC. and determined t h a t  i t  

12 t ransac ted a s e c u r i t i e s  broker  business i n  the State o f  Oregon i n  v i o l a t i o n  o f  

13 Oregon Revised Statutes Chapter 59, the Oregon S e c u r i t i e s  Law; and 

14 WEREAS RODMAN & RENSHAW, INC. wishes t o  reso lve  and s e t t l e  t h i s  mat te r ,  
W 

$! 15 and agrees t o  conduct a l l  f u t u r e  business i n  compliance w i t h  the s t a t u t o r y  
-x z u 
0 16 requirements o f  ORS Chapter 59, the Oregon Securl t i e s  Law; 
2 
w 17 NOH THEREFORE, as evidenced by the s ignature on t h i s  Order, Respondent 

X 
a 
3 

18 RODMAN & RENSHAW, INC. CONSENTS t o  the e n t r y  o f  t h i s  Order t o  Cease and Deslst ,  
V) ' 19 Order t o  Suspend License, and Order Assessing a C i v i  1  Penal ty  based upon the a $j 
5%: 20 D i r e c t o r ' s  Findings o f  Fact and Conclusions o f  Law as s ta ted  he re ina f te r .  i!! 0 n 

2 4 "Rodman") i s  a  Delaware co rpo ra t i on  l i censed i n  the s t a t e  o f  Oregon as a 

25 s e c u r i t i e s  broker-dealer f rom June 28, 1988 t o  the present ,  w i t h  p r i n c i p a l  

26 o f f i ces  loca ted a t  120 South LaSal le  S t ree t ,  Chicago, I l l i n o i s ,  60603. 
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2. A t  a l l  t imes m a t e r i a l  here in ,  Jack L. Eisenkramer ( h e r e i n a f t e r  

"Eisenkramer") was l i censed  as a  s e c u r i t i e s  salesperson i n  Oregon t o  Rodman from 

May 3, 1990 t o  the present .  

3. A t  a l l  t imes ma te r i a l  here in ,  Westin Cap i ta l  Markets, I n c .  

( h e r e i n a f t e r  "Westin") was an Oregon co rpo ra t i on  w i t h  p r i n c i p a l  o f f i ces  a t  10 

Cra te r  Lake Avenue, Medford, OR, 97504. Westin made a p p l i c a t i o n  t o  be l i censed 

as a  s e c u r i t i e s  broker-dealer  i n  Oregon on o r  about February 9, 1990. West in 's 

a p p l i c a t i o n  t o  be l i censed as a  broker-dealer  i n  Oregon was approved on November 

8, 1990. 

4. A t  a l l  t imes ma te r i a l  here in ,  Joel  H. Aus t i n  ( h e r e i n a f t e r  "Aus t in " )  

was a  r e s i d e n t  o f  Medford Oregon. Aus t i n  was l i censed as a  s e c u r i t i e s  

salesperson i n  the s t a t e  o f  Oregon t o  Smith Barney, H a r r i s  & Co., Incorpora ted  

(He re ina f te r  "Smith Barney") f r om March 15, 1989 t o  January 16, 1990 and t o  

Westin Cap i ta l  Markets, I n c .  ( h e r e i n a f t e r  "West in") ,  f rom November 14, 1990 t o  

A p r i l  16, 1991. Aus t i n  was the  Ch ie f  F inanc ia l  O f f i c e r ,  Ch ie f  Execut ive 

O f f i c e r ,  and m a j o r i t y  shareholder o f  Westin. 

5. I n  o r  about December of 1989, A u s t i n  decided t o  r e s i g n  h i s  employment 

w i t h  Smith Barney and open h i s  own broker-dealer  f i r m  i n  Oregon. I n  o r  about 

January o f  1990, Aus t i n  sought and rece ived permiss ion f rom Eisenkramer t o  

t r a n s f e r  A u s t i n ' s  c l i e n t ' s  accounts f rom Smith Barney t o  Rodman under 

Eisenkramer's salesperson number. A u s t i n  s t a t e d  t h a t  he in tended t o  "park" h i s  

c l i e n t s  accounts a t  Rodman u n t i l  Westin was d u l y  1 lcensed. Eisenkramer be l ieved 

t h a t  the  accounts Aus t i n  t r a n s f e r r e d  would be t r a n s f e r r e d  t o  Westin as soon as 

24  Westin was l icensed.  

2 5 6. Eisenkramer prov ided A u s t i n  w i t h  b lank  Rodman appl i c a t i o n  forms which 

26 were used t o  e s t a b l l  sh accounts a t  Rodman f o r  those c l i e n t s  who agreed t o  
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1 t r a n s f e r  t h e i r  accounts. Eisenkramer executed the a p p l i c a t i o n  forms as the 

designated salesperson. 

7. A t  the same t ime t h a t  Aus t i n  was ar rang ing  t o  t r a n s f e r  h i s  c l i e n t s 1  

accounts f rom Smith Barney t o  Rodman, Aus t i n  was making a p p l i c a t i o n  t o  the  

Nat iona l  Assoc ia t ion  o f  S e c u r i t i e s  Dealers ( h e r e i n a f t e r  "NASD") and the Sta te  o f  

Oregon t o  l i cense  Westin as a s e c u r i t i e s  broker-dealer .  

8. Between a t  l e a s t  January 4, 1990 and May 1, 1990, Eisenkramer e f f e c t e d  

a t  l e a s t  40 s e c u r i t i e s  t ransac t i ons  i n  the  accounts o f  f i v e  Oregon res iden ts .  

The t ransac t ions  consis ted o f  buy ing and s e l l i n g  s e c u r i t i e s ,  opening cash 

accounts, en te r i ng  i n t o  var ious  account agreements, and t r a n s f e r r i n g  funds 

between commodities accounts and s e c u r i t i e s  accounts mainta ined a t  Rodman. 

9. From about May 3, 1990 t o  December 18, 1990 Eisenkramer e f f e c t e d  a t  

l e a s t  29 s e c u r i t i e s  t ransac t i ons  i n  two accounts a t  the  d i r e c t i o n  o f  Aus t i n  and 

i n  the  absence o f  a signed power of  a t t o rney  o r  d i s c r e t i o n a r y  a u t h o r i z a t i o n  form. 

10. Rodman was n o t i f i e d  by the  S e c u r i t i e s  Sec t ion  t h a t  an i n v e s t i g a t i o n  

i n t o  the f a c t s  surrounding the  Aus t i  n /E i  senkramer t ransac t i ons  was opened. 

Thereaf te r ,  Rodman cooperated w i t h  the  i n v e s t i g a t i o n  by p r o v i d i n g  i n fo rma t i on  

and documents i n  a t i m e l y  manner. 

COWCLUSIOWS Of LAll 

The D i r e c t o r  CONCLUDES t h a t :  

1. Respondent Eisenkramer t ransacted a s e c u r i t i e s  business i n  the  Sta te  

o f  Oregon w i thout  a l i cense  on a t  l e a s t  40 occasions i n  v i o l a t i o n  of the  

p rov i s i ons  o f  ORS 59.165(1>. 

24 2. Respondent Rodman employed an unl icensed salesperson i n  v i o l a t i o n  of 

25 t he  p rov i s i ons  o f  ORS 59.165(3>. 

2 6 3. Respondent Eisenkramer, by e f f e c t i n g  t ransac t i ons  a t  the d i r e c t i o n  of 
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1 A u s t i n ,  caused t h e  e x e c u t i o n  o f  u n a u t h o r i z e d  t r a d e s  i n  v i o l a t i o n  o f  ORS 

2 59.205(3> and Oregon A d m i n i s t r a t i v e  Rule OAR 441-205-130(8). 

3 ORDER 

4 The D i r e c t o r ,  p u r s u a n t  t o  ORS 59.245 hereby ORDERS t h a t  Respondent Rodman & 

5  Renshaw, I n c .  s h a l l  CEASE AND DESIST f r o m  v i o l a t i n g  any o f  t h e  p r o v i s i o n s  o f  ORS 

7 The D i r e c t o r ,  p u r s u a n t  t o  t h e  p r o v i s i o n s  o f  ORS 59.995 imposes a  C I V I L  

8 PENALTY a g a i n s t  Respondent Rodman & Renshaw, I n c .  o f  $12,000.00 f o r  v i o l a t i o n s  

9  o f  ORS 59.165(3) .  

10 The D i r e c t o r ,  p u r s u a n t  t o  t h e  p r o v i s i o n s  o f  ORS 59.205 SUSPENDS t h e  

11 Broker -Dealer  l i c e n s e  o f  Respondent Rodman & Renshaw I n c .  f o r  a  p e r i o d  o f  7 

12 ca lendar  days commencing on ? ? I  /,Fq3 and end ing  a t  c l o s e  of  bus iness 

1 3  o n ~ & / . / f f ~  T h i s  suspension a p p l i e s  o n l y  t o  open ing  t r a n s a c t i o n s .  T h i s  

14 suspension does n o t  a p p l y  t o  c l o s i n g  t r a n s a c t i o n s  or t r a n s a c t i o n s  w i t h  persons 

15 enumerated i n  ORS 59.035(4>,  ORS 59.035(5) o r  ORS 59.035(8) .  

16 Dated t h i s  /I4 day o f  d&t&&d Oregon. 

DIRECTOR 
DEPARTMENT OF INSURANCE AND FINANCE 

CONSENT TO ENTRY OF ORDER 
ADMISSION OF FACTS 

2 3  I ,  Guy D I E g i d i o  s t a t e  t h a t  I am V i c e  P r e s i d e n t  o f  Respondent Rodman & 

24 Renshaw, I n c .  ( h e r e i n a f t e r  "Rodman") h e r e i n ,  and I am a u t h o r i z e d  t o  a c t  on i t s  

25 beha l f ;  t h a t  I have r e a d  t h e  f o r e g o i n g  Order  and t h a t  I know and f u l l y  

26 unders tand t h e  c o n t e n t s  h e r e o f ;  t h a t  Rodman has been a d v i s e d  o f  i t s  r i g h t  t o  
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1 a  hear ing on t h i s  mat ter  and t h a t  Rodman wi thout  admi t t i ng  o r  denying the 

2  Findings o f  Fact and Conclusions o f  Law contained here in ,  consents t o  the en t ry  

3 o f  t h i s  Order w i thout  f u r t h e r  hear ing;  t h a t  Rodman understands t h a t  the D i rec to r  

4 reserves the r i g h t  t o  take f u r t h e r  ac t ions  upon d iscovery of o ther  v i o l a t i o n s  o f  

5 the  Oregon Secu r i t i es  Law by Rodman and t o  enforce t h i s  Order; and t h a t  Rodman 

6  w i l l  f u l l y  comply w i t h  the terms and cond i t ions  s ta ted  here in .  

7 Rodman f u r t h e r  assures the  D i r e c t o r  t h a t  i t  w i l l  n o t  t r ansac t  any business 

8 i n  the State o f  Oregon unless such t ransac t ions  are i n  f u l l  compliance w i t h  

9 Chapter 59 o f  the Oregon Revised Statutes.  Rodman agrees t o  undertake a  review 

10 o f  i t s  i n t e r n a l  p o l i c i e s  and procedures t o  determine i f  they are adequate t o  

1 1  prevent  f u t u r e  v i o l a t i o n s  and t o  adopt whatever changes are necessary t o  insure 

12 compliance w i t h  Chapter 59 o f  the Oregon Revised Sta tu tes .  I understand t h a t  

13 t h i s  Consent Order i s  a  p u b l i c  document. 
e R 7  

14 Dated t h i s  dJfi. day o f  7u at Chicago, 1, l i n o i s .  
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W W . ~  2 0 There appeared before me t h i s  k A d a y  o f  #wet&e, M, Guy DIEgidio, z g &  who was f irst du ly  sworn on oath,  and s ta ted  t h a t  he was and i s  the Vice 
%%Zo D c r h  21 President  o f  Rodman & Renshaw, I n c .  and t h a t  he i s  au thor ized and empowered t o  
& - $ - e m  
o ( n T m m  

s ign  t h i s  Consent t o  Entry  o f  Order on beha l f  o f  Rodman & Renshaw, I n c .  t o  the 
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L / 6  A, EM~/GH/T  

25 P r i n t e d  Name o f  Notary Pub l i c  

26 Mycommiss ionexp i reo :  8 - 2 9 - 9 d  My Con~mission Expirgs 8/29/36 
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