
1  DEPARTMENT OF INSURANCE AND FINANCE 
DIVISION OF FINANCE AND CORPORATE SECURITIES 

2 SECURITIES SECTION 
BEFORE THE DIRECTOR OF THE DEPARTMENT OF INSURANCE AND FINANCE 

3 STATE OF OREGON 

4 
I n  t h e  M a t t e r  of: ) 0-92-0038 

5 1 
RODMAN & RENSHAH, INC. and 1 CEASE AND DESIST ORDER 

6 JACK L. EISENKRAMER 1 ORDER REVOKING LICENSE 
1 ORDER IMPOSING C I V I L  PENALTY 

7  1 CONSENT OF JACK L. EISENKRAMER 
1 TO ENTRY OF ORDER 

8 Respondents. 1 

9  HHEREAS t h e  D i r e c t o r  o f  t he  Department o f  Insurance and Finance has 

10 conducted an i n v e s t i g a t i o n  o f  JACK L. EISENKRAMER and determined t h a t  he 

11 e f f e c t e d  s e c u r i t i e s  t r a n s a c t i o n s  i n  t h e  S ta te  o f  Oregon i n  v i o l a t i o n  o f  Oregon 

12 Revised S t a t u t e s  Chapter 59, t h e  Oregon S e c u r i t i e s  Law; and 

13 WHEREAS JACK L. EISENKRAMER wishes t o  r eso l ve  and s e t t l e  t h i s  m a t t e r ,  and 

14 agrees t o  conduct a l l  f u t u r e  bus iness i n  compliance w i t h  t h e  s t a t u t o r y  

15 requ i rements  o f  ORS Chapter 59, t h e  Oregon S e c u r i t i e s  Law; 

16  NOH THEREFORE, as evidenced by t h e  s i gna tu re  on t h i s  Order ,  Respondent JACK 

17 L. EISENKRAMER CONSENTS t o  t he  e n t r y  o f  t h i s  Order t o  Cease and D e s i s t  and Order 

18 Assess ing a  C i v i l  Pena l t y  based upon t h e  D i r e c t o r ' s  F i nd ings  o f  Fac t  and 

19 Conclus ions o f  Law as s t a t e d  h e r e i n a f t e r .  

20 FINDINGS OF FACT 

21 The D i r e c t o r  FINDS t h a t :  

22 1. A t  a l l  t imes m a t e r i a l  h e r e i n ,  Rodman & Renshaw, I n c .  ( h e r e i n a f t e r  

23 "Rodman") i s  a  Delaware c o r p o r a t i o n  l i c e n s e d  i n  t he  s t a t e  o f  Oregon as a  

24 s e c u r i t i e s  b roker -dea le r  from June 28, 1988 t o  t he  p resen t ,  w i t h  p r i n c i p a l  

25 o f f i c e s  l o c a t e d  a t  120 South LaSa l le  S t r e e t ,  Chicago, I l l i n o i s ,  60603. 

2 6 2.  A t  a l l  t imes  m a t e r i a l  h e r e i n ,  Jack L. Eisenkramer ( h e r e i n a f t e r  
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1 "Eisenkramer")  was l i c e n s e d  as a s e c u r i t i e s  sa lesperson i n  Oregon t o  Rodman f rom 

2 May 3, 1990 t o  t he  p resen t .  

3 3. A t  a l l  t imes m a t e r i a l  h e r e i n ,  West in C a p i t a l  Markets,  I n c .  

4 ( h e r e i n a f t e r  "West in")  was an Oregon c o r p o r a t i o n  w i t h  p r i n c i p a l  o f f i c e s  a t  10 

5 C r a t e r  Lake Avenue, Medford, OR, 97504. West in made a p p l i c a t i o n  t o  be 1 icensed 

6 as a s e c u r i t i e s  b roker -dea le r  i n  Oregon on o r  about  February 9, 1990. Wes t in ' s  

7 a p p l i c a t i o n  t o  be l i c e n s e d  as a b roker -dea le r  i n  Oregon was approved on 

8 November 8, 1990. 

9 4 .  A t  a l l  t imes m a t e r i a l  he re i n ,  Joe l  H. A u s t i n  ( h e r e i n a f t e r  "Aus t i n " )  

10 was a r e s i d e n t  o f  Medford Oregon. A u s t i n  was l i c e n s e d  as a s e c u r i t i e s  

11 sa lesperson i n  t h e  s t a t e  o f  Oregon t o  Smith Barney, H a r r i s  & Co., I nco rpo ra ted  

12 ( H e r e i n a f t e r  "Smi th  Barney")  f r om  March 15, 1989 t o  January 16, 1990 and t o  

13 West in,  f r om  November 14, 1990 t o  A p r i l  16, 1991. A u s t i n  was t h e  C h i e f  

14 F i n a n c i a l  O f f i c e r ,  Chief Execu t i ve  O f f i c e r ,  and m a j o r i t y  shareholder  o f  Westin. 

15 5. I n  o r  about December o f  1989, A u s t i n  dec ided t o  r e s i g n  h i s  employment 

16 w i t h  Smith Barney and open h i s  own b roker -dea le r  f i r m  i n  Oregon. I n  o r  about 

17 January o f  1990, A u s t i n  sought and rece i ved  pe rm iss i on  f r om Eisenkramer t o  

18 t r a n s f e r  A u s t i n ' s  c l i e n t ' s  accounts f r om  Smith Barney t o  Rodman under 

19 Eisenkramer 's  sa lesperson number. A u s t i n  s t a t e d  t h a t  he in tended  t o  "park"  h i s  

20 c l i e n t s  accounts a t  Rodman u n t i l  West in was d u l y  l i censed .  Eisenkramer be l i eved  

2 1 t h a t  t he  accounts A u s t i n  t r a n s f e r r e d  would be t r a n s f e r r e d  t o  West in as soon as 

22 West in was l i censed .  

2 3 6. Eisenkramer p rov i ded  A u s t i n  w i t h  b l a n k  Rodman a p p l i c a t i o n  forms which 

24 were used t o  e s t a b l i s h  accounts a t  Rodman f o r  those c l i e n t s  who agreed t o  

25 t r a n s f e r  t h e i r  accounts.  Eisenkramer executed t h e  a p p l i c a t i o n  forms as the  

26 des igna ted  sa lesperson.  
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7.  A t  t he  same t ime t h a t  A u s t i n  was a r rang ing  t o  t r a n s f e r  h i s  c l i e n t s '  

accounts f r om  Smith Barney t o  Rodman, A u s t i n  was making appl  i c a t i o n  t o  the  

Na t i ona l  Assoc ia t i on  o f  S e c u r i t i e s  Dealers  ( h e r e i n a f t e r  "NASD") and t he  S ta te  o f  

Oregon t o  l i c e n s e  West in as a  s e c u r i t i e s  b roker -dea le r .  

8. Between a t  l e a s t  January 4, 1990 and May 1, 1990, Eisenkramer ef fected 

a t  l e a s t  40 s e c u r i t i e s  t r a n s a c t i o n s  i n  t he  accounts o f  f i v e  Oregon r e s i d e n t s .  

The t r a n s a c t i o n s  cons i s t ed  o f  buy ing  and s e l l i n g  s e c u r i t i e s ,  opening cash 

accounts ,  e n t e r i n g  i n t o  va r i ous  account agreements, and t r a n s f e r r i n g  funds 

between commodit ies accounts and s e c u r i t i e s  accounts ma in ta ined  a t  Rodman. 

9.  From about May 3, 1990 t o  December 18, 1990 Eisenkramer e f f e c t e d  a t  

l e a s t  29 s e c u r i t i e s  t r a n s a c t i o n s  i n  two accounts a t  t h e  d i r e c t i o n  o f  A u s t i n  and 

i n  t h e  absence o f  a  s igned power o f  a t t o r n e y  o r  d i s c r e t i o n a r y  a u t h o r i z a t i o n  form. 

10. Rodman was n o t i f i e d  by t h e  S e c u r i t i e s  Sec t i on  t h a t  an i n v e s t i g a t i o n  

i n t o  t h e  f a c t s  su r round ing  t h e  Aust in IE isenkramer  t r a n s a c t i o n s  was opened. 

15 The rea f t e r ,  Rodman cooperated w i t h  t h e  i n v e s t i g a t i o n  by p r o v i d i n g  i n f o r m a t i o n  

16 and documents i n  a  t i m e l y  manner. 

17 CONCLUSIONS OF LAH 

18 The D i r e c t o r  CONCLUDES t h a t :  

19 1. Respondent Eisenkramer t r ansac ted  a  s e c u r i t i e s  bus iness i n  the  S ta te  

20 o f  Oregon w i t h o u t  a  l i c e n s e  on a t  l e a s t  40 occas ions i n  v i o l a t i o n  of the  

21 p r o v i s i o n s  o f  ORS 59.165(1). 

22 2. Respondent Rodman employed an un l i censed  sa lesperson i n  v i o l a t i o n  o f  

23 t h e  p r o v i s i o n s  o f  ORS 59.165(3). 

24 3. Respondent Eisenkramer, by e f f e c t i n g  t r a n s a c t i o n s  a t  t he  d i r e c t i o n  o f  

25 A u s t i n ,  caused t h e  execu t i on  o f  unau thor i zed  t rades  i n  v i o l a t i o n  o f  ORS 

26 59.205(3) and Oregon A d m i n i s t r a t i v e  Rule OAR 441-205-1 30(8) .  
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ORDER 

The Director, pursuant to ORS 59.245 ORDERS that Respondents Ei senkramer 

shall Cease and Desist from violating any of the provisions of ORS Chapter 59. 

The Director pursuant to the provisions of ORS 59.995 imposes a Civil 

Penalty against Respondent Eisenkramer as follows: 

1. $4,000.00 for violations of ORS 59.165; and 

2. $3,000.00 for violations of ORS 59.205. 

As provided below the Director waives $3,500.00 of the Civil Penalty until 

such time as Respondent Eisenkramer makes application to be relicensed as a 

securities salesperson in the State of Oregon. 

The Director, pursuant to the provisions of ORS 59.225(2) REVOKES 

12 Respondent Eisenkramer's salesperson license. 

13 1. Respondent Eisenkramer shall not make application to be relicensed as a 

14 securities salesperson in the State of Oregon for a period of three years from 

15 the date of execution of this order; and 
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1 2.  A t  such t ime as Respondent Eisenkramer makes a p p l i c a t i o n  t o  be 

2 r e l i c e n s e d  as a s e c u r i t i e s  salesperson i n  the s t a t e  o f  Oregon the  remaining 

3 $3,500.00 C i v i  1 Penal ty  w i  1 1  become due and payable. 

4 Dated t h i  s 3)aday o & ~ t b & r  1992. 

DIRECTOR 
DEPARTMENT OF INSURANCE AND FINANCE 

CONSENT TO ENTRY OF ORDER 
ADMISSION OF FACTS 

I, Jack L. Eisenkramer s t a t e  t h a t  I have read the  fo rego ing  Order and t h a t  

I know and f u l l y  understand the contents hereof ;  I have been advised o f  my r i g h t  

t o  a hear ing  and t h a t ,  w i thout  a d m i t t i n g  o r  denying any o f  t he  F indings o f  Fact 

o r  Conclusions o f  Law conta ined here in ,  I consent t o  the e n t r y  o f  t h i s  Order 

w i thou t  f u r t h e r  hear ing;  t h a t  I consent t o  e n t r y  o f  t h i s  Order v o l u n t a r i l y  

w i t hou t  any f o r c e  o r  duress; t h a t  I understand t h a t  t he  D i r e c t o r  reserves the 

r i g h t  t o  take f u r t h e r  ac t ions  upon d iscovery  o f  o t h e r  v i o l a t i o n s  o f  the  Oregon 

S e c u r i t i e s  Law by Rodman and t o  enforce t h i s  Order; and t h a t  I w i l l  f u l l y  comply 

w i t h  the  terms and cond i t i ons  s ta ted  here in .  I f u r t h e r  assure the D i r e c t o r  t h a t  

I w i l l  n o t  t r ansac t  any business i n  the  Sta te  o f  Oregon unless 

/ I  

/ / 
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1 such t ransac t i ons  are i n  f u l l  compliance w i t h  Chapter 59 o f  the Oregon Revised 

2 S ta tu tes .  t h i s  Consent Order i s  a p u b l i c  document. 

3 Dated t h i s  day of , 1992 

/ Jack L. Eisenkramer 
ti 

9 
P r i n t e d  name o f  Notary Pub l i c  

10 
My commission exp i res :  

11 

CEASE AND DESIST ORDER, ORDER TO REVOKE LICENSE, ORDER TO IMPOSE C I V I L  
PEWALTY, CONSENT OF JACK L. EISENKRAMER TO ENTRY OF ORDER 4309-ENF PAGE 6 


