
STATE OF OREGON
DEPARTMENT OF CONSUMER AND BUSINESS SERVICES

INSURANCE DIVISION
OFFICE OF THE DIRECTOR

In the Matter of: ) Case No. INS 2009-03-001
)
) ORDER TO CURE IMPAIRMENTPREFERRED HEALTH PLAN, INC.

Findings of Fact and Conclusions of Law

Preferred Health Plan, Inc. (PHP) is a health care service contractor organized as a for-

profit stock corporation and authorized to transact business under the provisions of ORS chapter

750.

PHP is a domestic insurer and, as such, is subject to the provisions of certain portions of

the Oregon Insurance Code pursuant to ORS 750.055 and the content ofthis Order to Cure

Impairment pursuant to 732.230.

ORS 750.045(1) requires a health care service contractor to maintain a minimum amount

of capital or surplus, or any combination thereof (excess of admitted assets over liabilities), of

not less than $2,500,000.

On March 2,2009, PHP submitted to the Director a financial statement as of December

31, 2008, reflecting capital and surplus totaling $2,349,225.

PHP did not maintain at least $2,500,000 million in capital or surplus, or any

combination thereof.

Whenever the Director determines from any showing or statement made to the Director

that the assets of a domestic insurer are less than its liabilities plus required capitalization, the

director may proceed immediately under the provisions of ORS chapter 734 or the Director may

allow the insurer a period of time, not to exceed 90 days, in which to make good the amount of

the impairment with cash or authorized investments.
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Order

The Director hereby orders that on or before May 4,2009, PHP shall cure its impairment

and increase its capital or surplus, or any combination thereof. PHP shall maintain its capital or

surplus, or any combination thereof, of no less than $2,500,000. This amount should be invested

in cash or authorized investments and PHP shall provide such written evidence to the Director as

is necessary to indicate the capital or surplus, or any combination thereof, is possessed.

DATED this ~ day of March, 2009.

ISINGER, Director
of Consumer and Business Services
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