STATE OF OREGON
DEPARTMENT OF CONSUMER AND BUSINESS SERVICES
INSURANCE DIVISION

In the Matter of Northwest Physicians Insurance ) ORDER
Company ) Case No. INS 08-10-005

The Director of the Oregon Department of Consumer and Business Services
(director) commenced this administrative proceeding, pursuant to Oregon Revised
Statutes (ORS) 731.482, to determine whether to permit Northwest Physicians
Insurance Company (NPIC) to withdraw from, nonrenew, or cancel, a category of
commercial liability insurance in Oregon.

Therefore, the director now makes the following decision in this proceeding.

Findings of Fact and Conclusions of Law
Licensing

NPIC has been licensed in Oregon as a domestic insurer since 2005 writing only
medical professional liability insurance. NPIC’s last recorded principal business
address is located in Salem, Oregon.

Permission to Discontinue Providing Commercial Liability Insurance in Oregon

ORS 731.482 prohibits an insurer from withdrawing from, nonrenewing, or
canceling, any category of commercial liability insurance transacted in Oregon
without providing appropriate written justification therefore to the director.

On 9/15/08, the director received from NPIC a letter dated 9/12/08. NPIC
requested permission to nonrenew all of its policies issued in Oregon providing
medical professional liability insurance, effective 1/1/09. NPIC represented that all
policyholders will be offered replacement policies with The Doctors Company, an
Interinsurance Exchange (Doctors Company). NPIC is a wholly owned subsidiary of
Doctors Company. NPIC explained that by Doctors Company offering replacement
policies, the insureds will benefit by Doctors Company’s increased operating
efficiencies and cost savings, dividends, added financial security, and increased

customer service.
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Additionally, the director finds from the director’s records that the rates and
policy terms of the NIPC and Doctors Company are the same, and that as of
12/31/07 NPIC had surplus of $32 million and $34.6 million in direct premiums
where as the Doctors Company had $804 million in surplus and $475 million in
direct written premiums countrywide.

The director concludes that NPIC has provided appropriate written justification
for the request.

Order

Pursuant to ORS 731.482, NPIC may nonrenew the policies described above.

NPIC shall notify all affected insureds at least 60 days before the effective date of

nonrenewing any such policies.

Dated October 28, 2008 /sl Cory Streisinger
Cory Streisinger
Director
Department of Consumer and Business Services
/
/
/
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