


FACTsPRovmED

(1 Under the Proposal, Mid Rogue intends to move all business activities, except for

the Medicare Advantage and Oregon Health Plan contracts and related healthcare services, to

three new entities. A new Oregon for-profit corporation will be fonned, "Mid Rogue Holding

Company,"l which will be the ultimate controlling entity under the new holding company

system. Mid Rogue Holding Company ("MRHC"J will fonn an Oregon for-profit corporation,

"Mid Rogue Physician Services, Inc, which will perfonn physician services such as claims

administration, management and administrative services, peer review, credentialing services, and

other ancillary activities. MRHC will form an Oregon limited liability company, "Mid Rogue IT

Services. LLC ..1
. which will perfonI1 infonI1ation services, including services and products

related to a new electronic health record program and ongoing IT support services

(2) To establish the holding company system whereby MRHC will be the ultimate

controlling entity in the system, all current Mid Rogue shareholders will exchange 100 percent of

their shares in Mid Rogue on a one-to-one basis for shares in MRHC All Mid Rogue

shareholders shall thereby become shareholders ofMRHC. Only Mid Rogue shareholders shall

be pennitted to exchange their shares for MRHC shares or otherwise acquire stock in MRHC at

the time of the proposed transaction. After all steps in the proposal have been completed, current

Mid Rogue shareholders shall have the same percentage ownership in MRHC as they had in Mid

Rogue immediately prior to the exchange. MRHC will own 100% ofMid Rogue, Mid Rogue

Physician Services, Inc., and Mid Rogue IT Services, LLC. The resulting holding company

system will include four entities: one Oregon for-profit health care service contractor, two

Oregon for-profit corporations, and one Oregon limited liability company.

(3) It is anticipated that the current Mid Rogue directors shall serve as directors of

MRHC. It is anticipated that all current Mid Rogue officers shall serve as officers ofMRHC. At

the conclusion of the transaction, and with the exception of changes in the ordinary course, the

1 New entity names are subject to change
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ORDER

Based on the foregoing facts provided and conclusion of law, it is hereby ordered that

the proposal to create an insurance holding company system to include Mid Rogue Independent

Physicians Association, Inc., dba Mid Rogue Health Plan submitted by Mid Rogue Independent

Physicians Association, Inc., dba Mid Rogue Health Plan is exempt from the provisions of ORS

732.521(1)

Issued this ~ day of March 2007

~
CORY STREIS.JNGER, Director
Department of tonsumer and Business Services
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