STATE OF OREGON

DEPARTMENT OF CONSUMER AND BUSINESS SERVICES

In the Matter of

AIU Insurance Company,

American Home Assurance Company,

AIG Casualty Company,

Commerce and Industry Insurance Company,
Granite State Insurance Company,

Illinois National Insurance Company,

National Union Fire Insurance Company of Pittsburgh PA
New Hampshire Insurance Company, and

The Insurance Company of the State of Pennsylvania.

AMENDMENT of
STIPULATION
and FINAL ORDER

)
)
)
)
)
)
)
)
) Case No. INS 07-05-006

Whereas the Director of the Oregon Department of Consumer and Business

Services (director); and AIU Insurance Company, American Home Assurance

Company, AIG Casualty Company, Commerce and Industry Insurance Company,

Granite State Insurance Company, Illinois National Insurance Company, National

Union Fire Insurance Company of Pittsburgh PA, New Hampshire Insurance

Company, and The Insurance Company of the State of Pennsylvania (collectively

referred to as AIG), entered into a Stipulation and Final Order dated July 5, 2007

(order);

Whereas the order assessed AIG a fine for certain violations of the Oregon

Insurance and Workers’ Compensation laws but suspended part of the civil penalty

if, among other things, AIG achieved progressively increasing performance levels

within successive time periods;

Whereas AIG has cooperated with the director to achieve compliance in

accordance with the terms and provisions of the order;

Whereas AIG has achieved improved performance levels;

Whereas AIG nevertheless failed to achieve all required performance levels;

Whereas AIG and the director have agreed to extend the final period during

which AIG must achieve and maintain certain performance levels, and to extend
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the date by which the director shall determine whether to assess any or all of the
suspended civil penalty,

Therefore, the director and AIG amend the order as follows:

1. On page 6 of the order, the date “September 30, 2008” is changed to
“September 30, 2010.”

2. Exhibit A of the order is replaced with the attached Amended Exhibit A.

This amendment shall become effective on the date the director signs this

amendment.
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Dated

Dated

Dated

Dated

Dated

Dated
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January 23, 2008

/s/ Robert Schimek

January 23, 2008

[Signature of Representative]

Robert Schimek

[Printed Name of Representative]

Senior Vice President and Treasurer
[Printed Title of Representative]

AIU Insurance Company

/s/ Kenneth V. Harkins

January 23, 2008

[Signature of Representative]

Kenneth V. Harkins

[Printed Name of Representative]

Senior Vice President and General Counsel
[Printed Title of Representative]

American Home Assurance Company

/s/ Kenneth V. Harkins

January 23, 2008

[Signature of Representative]

Kenneth V. Harkins

[Printed Name of Representative]

Senior Vice President and General Counsel
[Printed Title of Representative]

AIG Casualty Company

/s/ Kenneth V. Harkins

January 23, 2008

[Signature of Representative]

Kenneth V. Harkins

[Printed Name of Representative]

Senior Vice President and General Counsel
[Printed Title of Representative]

Commerce and Industry Insurance Company

/s/ Kenneth V. Harkins

January 23, 2008

[Signature of Representative]

Kenneth V. Harkins

[Printed Name of Representative]

Senior Vice President and General Counsel
[Printed Title of Representative]

Granite State Insurance Company

/s/ Kenneth V. Harkins

[Signature of Representative]

Kenneth V. Harkins

[Printed Name of Representative]

Senior Vice President and General Counsel
[Printed Title of Representative]

Illinois National Insurance Company
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Dated  January 23, 2008 /s/ Kenneth V. Harkins

[Signature of Representative]

Kenneth V. Harkins

[Printed Name of Representative]

Senior Vice President and General Counsel
[Printed Title of Representative]

National Union Fire Insurance Company of
Pittsburgh PA

Dated  January 23, 2008 /s/ Kenneth V. Harkins

[Signature of Representative]

Kenneth V. Harkins

[Printed Name of Representative]

Senior Vice President and General Counsel
[Printed Title of Representative]

New Hampshire Insurance Company

Dated  January 23, 2008 /s/ Kenneth V. Harkins

[Signature of Representative]

Kenneth V. Harkins

[Printed Name of Representative]

Senior Vice President and General Counsel
[Printed Title of Representative]

The Insurance Company of the State of
Pennsylvania
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Dated _ January 28, 2008 /s/ Cory Streisinger
Cory Streisinger
Director
Department of Consumer and Business Services
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