STATE OF OREGON
DEPARTMENT OF CONSUMER AND BUSINESS SERVICES
INSURANCE DIVISION

In the Matter of Kenneth D. Burkholder. ) FINAL ORDER
) Case No. INS 02-01-022

The Director of the Oregon Department of Consumer and Business Services
(director), by and through the Insurance Division, commenced the above entitled
administrative proceeding, pursuant to Oregon Revised Statutes (ORS) 731.256, to
take disciplinary action against Kenneth D. Burkholder (Burkholder).

On February 5, 2002, the director issued a Notice of Proposed Action (Notice),
pursuant to ORS 183.415 and Oregon Administrative Rules (OAR) 137-003-505,
proposing to revoke Burkholder's Oregon insurance agent license pursuant to ORS
744.013(1)(a). The Notice informed Burkholder that Burkholder had a right to a
hearing and to be represented by an attorney at the hearing. The Notice also
informed Burkholder that if the director issued a Final Order by default, then the
director designated a portion of the Insurance Division’s investigation file in this
matter as part of the record for the purpose of proving a prima facie case upon
default.

The director did not receive from or on behalf of Burkholder any request for a
hearing. The director determined that the designated portion of the Insurance
Division’s investigation file in this matter proved a prima facie case and no hearing
was necessary. Consequently, the director did not hold any hearing in this matter.

Therefore, the director makes the following final decision in this proceeding in
accordance with ORS 731.248 and 183.470, and related rules.

Findings of Fact and Conclusions of Law
Licensing

Burkholder has been licensed in Oregon as a resident insurance agent from

5/31/90 to 5/31/96, 9/19/96 to 5/31/98, and since 6/8/98. Burkholder's Oregon

insurance license number is 108930. Burkholder 's last recorded residence street
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address is 3636 SE Filbert, Milwaukie, OR 97222; residence mailing address is PO
Box 23, Milwaukie, OR 97222; residence telephone number is 503-654-7273.
Burkholder’s last recorded business street address is 410 NE Brower Road, Corbett,
OR 97019; business mailing address is PO Box 23, Corbett, OR 97019; and business
telephone number is 503-657-9310.

Disciplinary Action by State Insurance Requlator

Burkholder is subject to administrative action pursuant to ORS 744.013(2)(L)
(1999) because the Washington Insurance Commissioner (WIC) issued an order,
number D 2000-106, dated 11/28/00, refusing to issue, renew or reinstate
Burkholder's Washington nonresident insurance agent license. WIC took the action
because it concluded that Burkholder had demonstrated that he was untrustworthy,
and a source of injury and loss to the public, by (1) transacting insurance without a
license, (2) failing to promptly send premium to an insurer, (3) issuing a binder
without complying with a particular rule, and (4) issuing a premium receipt without
including on the receipt certain required information.

Order

The Oregon insurance agent license issued to Burkholder shall be revoked on the
date of this order pursuant to ORS 744.013(1)(a). Burkholder shall not transact
insurance in Oregon, including servicing clients, on and after that date.

Notice of Judicial Review

Pursuant to ORS 183.480 and 183.482, Burkholder may request the Oregon
Court of Appeals to review this order by filing a written petition for judicial review
with the court within 60 calendar days after the date this order was sent to
Burkholder.

Dated March 5, 2002 /sl Mary C. Neidig
Mary C. Neidig
Director
Department of Consumer and Business Services
Il
Il
Il
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